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INFLATION INDICES

2008-09 2007-08 2006-07 2005-06 2004-05

% % % % %
Inflation index
Retail price (a) 2.2 3.5 3.9 2.1 2.5
Tender price! (b) -3.2 5.0 3.6 0.4 13.1
Building cost (b) 4.0 4.6 5.8 5.0 7.5
Pay (©) 5.2 5.2 4.4 4.7 4.0
Electricity (d) 500  -11.0 438.3 17.4 41.8
Gas (d) 55.0  -26.0 28.4 20.2 25.3
Water (d) 5.7 5.7 4.5 20.6 23
Telephones (d) 0.0 0.0 0.0 1.7 3.0

Sources
(a) Consumer Prices and General Inflation Branch of the Office of National Statistics.

(b) Building Cost Information Service of the Royal Institution of Chartered Surveyors,
Quarterly Review of Building Prices.

(c) Royal Household personnel database.

(d) The indices are in-house estimates based on information from suppliers. This is applied

because the consumer price index and bulk prices have very different inflation profiles.

When restating expenditure and income in real terms the tender price index is applied to all
Property Maintenance expenditure except for General Maintenance and Supervision. The
building cost index is applied to the external contractor element of General Maintenance
expenditure. The pay index is applied to payroll costs, the relevant utility indices to utilities,
the telephones index to non-pay telephones expenditure and the retail price index to all other
income and expenditure.

! Because an accurate figure for the year to 31st March is not available by the time the annual report is published, the figure is
based on a forecast figure.



ROYAL COMMUNICATIONS AND

INFORMATION

INCOME AND EXPENDITURE ACCOUNT

Year to 31st March

Amount of Grant-in-aid voted by Parliament

Grant-in-aid drawn down

Royal Visits

General Communications
Press Office salaries

Web Site

Other

Total net expenditure

Net funding (from) / for working capital

BALANCE SHEET

As at 31st March

Current assets

Cash at bank

Creditors: amounts falling due within one year

Suppliers

Net assets / (liabilities)

Funds (required from) or contributed by the

Department for Culture, Media and Sport

Note

2009 2008
£m Lm
0.5 0.5
0.5 0.5
0.1 0.1
0.2 0.2
0.3 0.1
- 0.1
0.5 0.4
0.6 0.5
(0.1) ~
2009 2008
£m Lm
- 0.1
(0.1) (0.1)
(0.1) (0.1)
(0.1) -
(0.1) _
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CASHFLOW STATEMENT

2009 2008
£m Lm

Reconciliation of total net expenditure to Grant-in-aid
Total net expenditure (0.6) (0.5)
Net cash outflow from activities and before financing 0.6) (0.5)
Grant-in-aid drawn down 0.5 0.5
Decrease in cash 0.1) -

NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which

are considered material in relation to the accounts.

a) Basis of preparation

The accounts are prepared in accordance with the combined accounts direction given by the
Treasury as set out in Appendix B (pages 134 to 136) and have been prepared in accordance
with applicable accounting standards, the Government Financial Reporting Manual (FReM)

and under the historical cost accounting rules.

b) Pensions costs

The Household operates the Royal Households Group Pension Scheme providing benefits
based on final pensionable pay. The assets of the scheme are held separately from those of
the Grant-in-aid. Contributions to the scheme are charged to the Income and Expenditure
Account so as to spread the cost of pensions over employees’ working lives with the
Household. Employer’s pension contributions are recognised in the Income and Expenditure
Account on an accruals basis. Further details of the pension schemes are provided in

Appendix A of the Royal Public Finance Annual report (page 121).



2. TOTAL NET EXPENDITURE

The Auditors’ remuneration for the audit was £2,000 (2007-08: £2,000). During 2007-08 and
2008-09 no other services were provided by the Auditors except for the audit.

RELATED PARTY TRANSACTIONS

2009 2008 2009 2008
£m £m £m £m
Balance due to: Charged by:
Civil List = - 0.1 0.1
Other Royal Households = - 0.1 0.1

The Civil List and other Royal Households are regarded as related parties. Material

transactions with these related parties during the year are summarised above.

Charges to the Grant-in-aid are mainly from the Civil List and relate to management fees
charged for various services provided by Civil List staff including accounting, payroll, internal

audit, personnel, catering and cleaning and IT and information systems services.

Charges to the Grant-in-aid from other Royal Households relate to payments to The Prince
of Wales’s office to cover costs in respect of The Prince of Wales’s royal function and

engagements.
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MARLBOROUGH HOUSE

INCOME AND EXPENDITURE ACCOUNT

Year to 31st March
Amount of Grant-in-aid voted by Parliament
Grant-in-aid drawn down

Property Maintenance

Fees and construction

Security
Custody Guards

Commonwealth Secretariat
General maintenance

Recovered from Commonwealth Secretariat

Total net expenditure

Net funding for working capital

BALANCE SHEET

As at 31st March

Current assets
Cash
Debtors

Creditors: amounts falling due within one year
Suppliers

Net assets

Funds contributed by the Department for Culture,
Media and Sport

Note

Note

2009
£Lm

0.6

0.6

0.3

0.2
0.2)

2009
£m

0.9
0.1

1.0

1.0

2008
£m

0.6

0.6

0.3

0.2
(0.2)

2008
Lm

0.8
0.1

(0.1)
0.8

0.8




CASH FLOW STATEMENT

Year to 31st March 2009 2008
£m Lm

Reconciliation of total net expenditure

to Grant-in-aid

Total net expenditure 0.4) (0.5)

Decrease in creditors 0.1) -

Net cash outflow from activities and

before financing 0.5) (0.5)
Grant-in-aid drawn down 0.6 0.6
Increase in cash 0.1 0.1

NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which

are considered material in relation to the accounts.

Basis of preparation

The accounts are prepared in accordance with the combined accounts direction given by the
Treasury as set out in Appendix B (pages 134 to 136) and have been prepared in accordance
with applicable accounting standards, the Government Financial Reporting Manual (FReM)

and under the historical cost accounting rules.

. RESERVES
Funds contributed by the Department for Culture, Media and Sport £m
As at 1st April 2008 0.8
Net funding for working capital 0.2
As at 31st March 2009 1.0
. COMMITMENTS
As at 31st March 2009 2008

£m Lm
Contractual commitments:
e (Contracted = —

e Authorised but not contracted 0.3 0.3
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REPORT OF KPMG LLP TO THE LORD
CHAMBERLAIN

We have audited the accounts of the Grant-in-aid for the maintenance of the Occupied Royal
Palaces, Royal Communications and Information and the Maintenance of Matlborough
House (“the Grant-in-aid”) which comprise the Income and Expenditure Accounts, the
balance sheets, the cash flow statements, the statements of total recognised gains and losses
and the related notes including the introductory paragraphs and section 2 of the Royal Public
Finances Appendix A (the “accounts”). These accounts have been prepared using the

accounting policies set out on pages 69 to 71, 86 and 89 respectively.

Our report is designed to meet the agreed requirements of the Lord Chamberlain determined
by the Lord Chamberlain at the time. Our report should not be regarded as suitable to be
used or relied on by any party wishing to acquire rights against us other than the Lord
Chamberlain for any purpose or in any context. Any party other than the Lord Chamberlain
who obtains our report or a copy and chooses to rely on our report (or any part of it) will do
so at their own risk. To the fullest extent permitted by law KPMG LLP will accept no
responsibility or liability in respect of our work to any other party.

Respective responsibilities of the Keeper of the Privy Purse and KPMG LLP

The Keeper of the Privy Purse is responsible for preparing the accounts for each financial
year, which includes an account of the stewardship of the Grant-in-aid, in a form and content
approved by the Department for Culture, Media and Sport. The Keeper of the Privy Purse is
also responsible for ensuring the regularity of financial transactions and for the preparation

of the other contents of the Annual Report.

Our responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland). We
repott to you our opinion as to whether the accounts give a true and fair view and have been
propetly prepared on the stated basis. We also report to you whether in all material respects
the Grant-in-aid has been expended only for the purposes described in the Memorandum of
Understanding. We also report to you whether in our opinion the information given in the
Annual Report is consistent with the accounts. The information given in the Annual Report
includes that specific information presented in the Operating and Financial Review that is

cross referred from the Annual Report.

In addition we report to you if, in our opinion, the Royal Household has not kept proper
accounting records, or if we have not received all the information and explanations we

require for our audit.

We read the other information contained in the Annual Report, and consider whether it is
consistent with the audited financial statements. We consider the implications for our report
if we become aware of any apparent misstatements or material inconsistencies with the

financial statements. Our responsibilities do not extend to any other information.



Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
Ireland) issued by the Auditing Practices Board. An audit includes examination, on a test
basis, of evidence relevant to the amounts, disclosures and financial regularity of financial
transactions included within the accounts. It also includes an assessment of the significant
estimates and judgements made by the Keeper of the Privy Purse in preparation of the
accounts, and of whether the accounting policies are appropriate to the circumstances of the

Grant-in-aid and are consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the accounts are free from material misstatement, where caused by
fraud or other irregularity or error and that in all material respects the Grant-in-aid has been
expended only for the purposes described in the Memorandum of Understanding. In
forming our opinion we also evaluated the overall adequacy of the presentation of the

information in the accounts.
Opinion
In our opinion:

e the accounts give a true and fair view of the state of affairs of the Grant-in-aid at 31st
March 2009 and the total surplus for the year then ended and have been propetly

prepared on the basis of the accounting policies set out therein;

e the accounts have been prepared in accordance with the requirements of the combined

accounts direction, as notified to the Royal Household by the Treasury;
e the information in the Annual Report is consistent with the accounts; and

e in all material respects, the Grant-in-aid has been expended only for the purposes
described in the Memorandum of Understanding and the financial transactions conform

to the authorities which govern them.

KPMG LLP London
Chartered Accountants 4th June 2009
Registered Auditor
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